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E.O. 11652: N/A 
TAGS: CFED, SZ 
SUBJECT: SEC V AIC CASE 

REE: BERN 1731; LEVINE-KEMPE APRIL 26 TELECON 

1 . CONFIRMING LEVINE-KEMPE APRIL 26 TELECON, SEC COULD NOT 
ACCEPT STUDER'S PROPOSAL TRANSMITTED BERN 1731 AND COULD 
NOT WORK OUT ALTERNATIVE WITH STUDER BY TELEPHONE ON 
APRIL 23. (SEC COULD NOT ACCEPT SECOND PORTION OF STUDER'S 
PROPOSAL, RE POTENTIAL DISPUTES, BECAUSE IT WOULD VIOLATE 
US LAW, AND CONSIDERED IT UNWISE TO RAISE LIABILITY PRO- 
VISION AGAIN WITH THE COURT.) SEC REPORTED THIS TO THE 
COURT AFTERNOON APRIL 23. ACCORDING TO THE SEC, JUDGE 
GESELL WAS DISPLEASED AND STATED THAT IN HIS VIEW THE 

LIABILITY CLAUSE SOUGHT BY PROGRESS GROUP IS "INSIGNIF- 
ICANT". 

2. THE SEC TOLD THE COURT THAT IT (THE SEC) HOPES TO 

REACH AN AGREEMENT WITH STUDER BY APRIL 30 AND WILL REPORT 
TO THE COURT ON THAT DATE. IF AGREEMENT CANNOT BE REACHED, 
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THE SEC IS PREPARED TO PROCEED WITH THE TRIAL AS TO 
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HARWOOD AND THE SWISS CREDIT BANK, USING THE LETTER OF 
CREDIT, AND ALSO TO TAKE ACTION AGAINST THE SWISS BANK 
CORPORATION AND BANK LEU. 

3. SEC PLANS TO TELEPHONE STUDER APRIL 27. SISCO 
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